Reguiatiowﬁz@ - Can claim input tax attriutable to

o

financial supplies (incidental financial supply) as if it is
input tax attributable to taxable supplies:

v

OV Sl S

AN

& BLOCK INPUT TAX

deposit of money

exchange of currency

holding of bonds or other debt securities

transfer of ownership of equity securities/derivatives

provision by a taxable person of any loan, advance or credit to
his employees or between connected persons

Assignment of or the provision of credit for any trade receivable

_holding or redemption of unit trust

hedging of interest rate risk, currency risk, commodity price risk
or freight price risk

61
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» Taxable person cannot claim input tax incurred in the course or
furtherance of business with regards to:

v

4

SRR S

purchases or import of passenger motor cars except that it is approved
by DG as exclusively used for business (DG’s Decision 2/2014)

supply of goods or services relating to repair, maintenance and
refurbishment of a passenger motor car

hiring passenger motor car

club subscription fee

medical and personal accident insurance
medical expenses

family benefits

entertainment expenses for family members and potential clients

GET DIVISION
ROYAL BALAYSIAN CUSTOMS DEFARTEENT 62
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'BLOCK INPUT TAX

- Taxable person cannot ciaim input tax incurred in the course or
furtherance of business with regards to: "

v purchases or import of passenger motor cars except that it is approved
by DG as exclusively used for business (DG's Decision 2/2014)

v~ supply of goods or services relating to repair, maintenance and
refurbishment of a passenger motor car '

v hiring passenger motor car

Passenger motor car

a motor car that is constructed or adapted for carrying not
more than nine passengers including the driver and un-
laden weight of which does not exceed three thousand
kilograms

Exclusion

v' public service or tourism motor cars

~any public service vehicle licensed under Commercial
- Vehicle Licensing Board Act 1987 or tourism vehicle licensed
under Tourism Vehicle Licensing Act 1999;
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5 BLOCK INPUT TAX

. hire and drive cars or cars sold by second hand car dealers

a motor car supplied to or imported by a taxable person for the
purposes of being let on hire or sold by that taxable person who is a
dealer of motor cars licensed under the Second-Hand Dealers Act
1946;

» cars used for driving instructional purposes

an approved vehicle used for driving instructional purposes by a
driving school or driving institute permitted under Motor Vehicles
(Driving Schools) Rules, 1992;

» cars forming part of stock in trade

a motor car which forms part of the stock in trade of a motor
manufacturer or a motor dealer;

\12

cars used exclusively for business purposes approved by Director
General

any motor car which is used exclusively for the purposes of business
as may by approved by the Director General

65

& BLOCKINUAX

2. the supplyv of goods or services relatmg to repalr o
maintenance and refurbishment of a passenger motor car

e




3 BLOCKINPUT TAX

3. Family benefits

any family benefits including hospitality of any kind
provided by the taxable person for the benefit of any person
who is the wife, husband, child including adopted child in
accordance with any written law or parents of any person
employed by the taxable person

£ BLOCKINPUT TAX__

4. Club subscription fee

joining fee, membership fee,
transfer fee or other fees charged |
by any club, association, society
or organization established
principally for recreational or
sporting purposes or by the |
transferor of the membership or
such club association, society or
organlzatlon as the case may be

GSY DIVISION
ROYAL MALAYSIAN CUSTOHS DEPARTHENT
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5. Medical and personal accident insurance

any payment or contribution towards any insurance contracts or takaful
certificates:-
(a) for indemnifying the taxable person against the cost of medical
' treatment to any person; :
(b) Against the cost of medical treatment in which the insured or participant
is a person employed by the taxable person; or
(c) Against any personal accident in which the insured or participant is a
person employed by the taxable person
but does not include any insurance contract or takaful certificate against any
liability which the taxable person may incur under the Employees’ Social
Security Act 1969 and the Workmen’s Compensation Act 1952 where such
expenses is obligatory under the Act or any collective agreement within the
meaning of the Industrial Relations Act 1967

1 BLOCK INPUT TAX.
6. Medical expenses

> any medical expenses incurred in connection with all forms of
medical treatment to any person employed by a taxable person
but does not include medical expenses incurred under the
Employees’ Social Security Act 1969 and the Workmen’s
Compensation Act 1952 where such expenses is obligatory under
the Act or any collective agreement within the meaning of the
Industrial Relations Act 1967

GET DI
RO7AL BRLAYSHN CU
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&) BLOCKINPUT TAX

7. entertainment expenses for family members and potential clients
except entertainment expenses incurred by a person who is in the
business of providing entertainment

Entertainment expenses includes:

> The provision of any food, drink, recreation or hospitality of
any kind, or ' |

> The provision of accommodation or travel associated with the
provision of food, drink or recreation

“recreation or hospitality” would include:
= a trip to a theme park or a recreation centre;
. » astay at a holiday resort;
= tickets to a show or theatre; and
= entry to sporting activities/events

71

(3 BLOCKINPUT TAX_
~ Entertainment expenses

Spouse
or family
members

Existing customers

Siemabamatuinay

S

Existing
Clients

Potential
clients
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BAD DEBT RELIEF

Bad Debt Relief - section 58/Part X GST Regutat;ons

v the taxable person has not received any payment or part of payment in
respect of the taxable supplies

Conditions to apply relief
v" GST has been paid
v" has not received any payment or part payment 6 months from the date

of supply or the debtor has become insolvent before the period of 6
months has elapsed

v sufficient efforts have been made to recover the debt

Mechanism for Bad Debt Relief (BDR)
v Supplier shall claim BDR immediately in the taxable period after the
expiry of the sixth month from the date of supply.

v Buyer who claimed the input tax but fails to pay his supplier within six
months from the date of supply shall account for output tax immediately
after the expiry of the sixth month (s.38(9) GSTA)

v"  Shall make adjustment in the GST return for bad debt relief claim

BADDEB RELIEF

DG s DeC|S|on 112014 (Amendment)
ITEM 3: Claiming bad debt relief

The bad debt relief may be claimed if —
(a) requirements under s.58 GSTA and Part X of GST Regulations 2014 are
fulfilled; and
(b) the supply is made by a GST registered person to another GST registered
person; and

Tox retumn

GST
[Facry
B - consideration for supply Couxdue s payable.
L s
January February

Claim BOR for July
taxable period

Cannot
claim BDR

!

June

August

GST DIVISION
ROYAL MALAYSIAN CUSTOMS DEPARTMENT
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88 BAD DEBT RELIEF

DG’s Decision 1/2014 (Amendment)
ITEM 3: Claiming bad debt relief

(iv) If the bad debt relief is not claimed by the supplier in the immediate
taxable period immediately after the expiry of the sixth month, then the
taxable person has to notify the Director General (DG) within 30 days
after the expiry of the sixth month on his intention to claim at a later
date.

Last date to notify DG on
claiming BDR at later date.
30 Oct.

Tax Invoice issued.
. (TOS)

o
s
]

e
.

N0 F M

6 months
expired
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P JABATAN KASTAM DIRAJA MALAYSIA
{ \’ ROYAL MALAYSIA CUSTOMS DEPARTMENT GST-03
S, Sy AT PENYATA CUKAI BARANG DAN PERKHIDMATAN

GOODS AND SERVICES TAX RETURN

~

" Fnala

f~§ MNota Penting ‘!mpoﬂlut { — -

o 2 1) Silaisikan bocang ini dongan HURUF BESAR dan mengaunakan pon mata Golal bf."d.:kwa! hitam
Please Hl in ttws locm et BLOCK LETTERS wsing Black ink Bkl poetd g
2] Sila rujuk Buku Panduan Mengisi Borang Cukol Busang dan Pedknidmatan (SHE)
Piease reler io Goods and Services Tax (GST) Forrms Guide.
3; Ruangan yang bartanda (7) adalab waijib disi
Colurnn with (7} is 3 mandatory Feid
4]  Sita 1andakan (X ) dalam petak yang berkenaan
Please tick (X | accondingly.
5) Sekiranya mengikrar nilai sitar, sila isi angka “0”
¥ declaring 3 zero amount. please fitf in 0"
&) Sila hubungs Pusat Panggilan Kastam di talinn 1-30C-83-8500 / 03-78057200 atau emel ccc@customs.gov.my uriuk
pedanyaan lanjul
Please contactCustoms CallCenteral 1-300-88-8500 ¢ 03-730672000r ermad ccc@Pousioms.gov.my forfurther enquiry.

e
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AHAGIAM A - BUTIRAN ORANG BERDAFTAR
 PART A : REGISTERED PERSON DETAILS ;

it

.

1) Mb.CBP " t:omtrzots ]
GST No. *
2] Nama Porriagaan ABC SDN BHD -

Aaeme of Sirsness

s ”*’;ammim B: BU’I‘IHAH PENYATA
' PART B :HRETURN DETAILS

R

3} Tempoh Barcukai * Tarikh Mla [01-0!-2014"
Taxabie Panod * Stast Dafe WA A0 - 86 oMk - TTTT (vrvyp
Tarikh Akbir lg§_0§_2014 }
End Oaie

A (O0; - BB (ML - TTTT gryvy)

4)  Tankh Akhic Sorihan Peayaia dan Bayaran * lzg_og_gm.-.
Beatwm and Paymant Dus Date ©

5 (D0 - S8 (M - TTTT (YYYY)

5} Cukai Output Amaun (Amount)

Quiput Tax
a} Jumtah Nitai Pembekatan Berkadar Swandard * RM 15328228 |
Tata) Valve of Standard Rated Supply

B) Jumiah Cukai Output (Termasuk Hutang Eapuk Dibayar Balik dan R ]fo_egs‘zo l
Petarasan kin) *
Tolal Output Tax {Inciusive of Bad Debt Recovered & other Adjustments) *

No_ C8P *
Merny - 100012015 |
6} Cukai Input flnput Tax Amaun (Amount}
a) Jumtah Ni#lai Perolahan Barkadar Standard * Bm ]33.933 76 I
Tosal Vatua of Standard Rated Acquisition
b} Jumkah Cukai Input (Termasuk Hutang Lapuk dan RM |5'394.97 |

Palarasan lainf *
Total lnpur Tax (inclusive of Bad Debt Relief & other Adjustments) *

7) Amaun CBP Kena Dibayar (Butiran 5b - Butiran &b} * RM |4<730723 ]
GST Amount Payadle (Rem 5b - flam 60} *
ATAU | OR
£} Amaun CBP Bolah Dituniut (Butican 6b - Butiran Sb) * A [000 |

GST Ameount Claimatde ({tem 65 - ftem 5b) *

©) Adakah anda memitih untuk membawa ke hadapan pembayaran balix CBP? D Ya E] Tidak
Do you choose to carty forward refund for GST?

78



£ FILLING OF GST RETURN

Sample of GST Return

= Calculati f output t
alculation of output tax . RM 143.282.28 54
+  Value of taxable supplies made _ .
* OQutput tax RM 10,625.20, 5b
= Calculation of input tax RM 33,933.76 'sa
«  Value of taxable supplies received
*  Input tax RM 5,894.97 | 6b
= Net tax payablelrefundable RM 473020 | 7
. GST payable (5b - 6b) .
. GST refundable (6b- 5b) 8

79
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Amaun (Amount)

10) Jumilah Nifai Pambekalan Tempatan Berkadar Sifar * R [2_997,50 i J
i Total Value of Local Zero-Rated Suppiies *
11}  Jurmah Nitai Pembakalan Eksport © RM |5‘t57.48 J
Total Valiwa of Export Supplies
1 12)  Jumlah Nifai Pembekalan Dikecualikan * AM  [1.054.63 |
Total Value of Exempt Supoies *
13) Jumlah Nitai Pembekalan Dibert Pelepasan CBP ~ Bha I1 B35.00 l
Total Value of Supplies Granted GST Refiaf =
14)  Jumlah Nitai Pengimportan Barang Dibawah Skim Pedagang Dauluskan * RM [4‘145_01 J
Total Vaita of Goods imparted Under Approved Trades Scheme
15)  Jumdah Nifai CBP Imiport Digantung dibawah butican 14 ° RM [333,00 !
Total Value of GST Suspended under ftem 14 *
. 16]  Jumiah Nitai Perolehan Harta Modal * R\ 11.154.65 1
Totaf Valuo af Capital Goads Acquired
17) Pelapasan Mutang Lapuk * RM ISO.DD I
Bad Dabt Relief *
18) Hutang tapuk Dibayar Balk © RM IEIJO.DD ] !
| Bad Dabt Recovered *

=08 RTHENT 80



% FILLING OF GSTRETURN

When to Submit GST Return?

- Normal period - not later than the last 'day of the month
following after the end of his taxable period

« Other period as approved by DG - Not later than the last day
of the 30 days from the end of the varied taxable
period.

- Electronic filing is encouraged

&1

£} FILLING OF GST RETURN
- Filing of GST Returns

When to submit GST Return
> monthly taxable peio

! February |

DL RN

Jan:. 1 Feb. Mac.

L:é'st Date of submission

82
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FILLING OF GST RETURN

Last day for filing return and pay tax
« |ast day of the month following the taxable period
v if last day is a holiday
* the following working day

Auto assessment of tax :
-« Section 43 (1) DG may asses to the best of hIS judgement
the amount of tax due and the penalty
v’ fail to apply for registration
v’ fails to furnish a return
v’ furnishes a incomplete or incorrect return
DG shall the notify the assessment in writing to the taxable
person

ﬁ‘f“l LATE PAYM ENT PENALTY Effectlve onl .Ianuary 2016

Section 41 | ' B

(8) Where any tax due and payable is not paid by any taxable person after the Iast day
on which it is due and payable under subsection (4) and no prosecution is instituted,
the taxable person shall pay—

(a) for the first thirty days period that the tax is not paid after the expiry of the period
specified under subsection (4), a penalty of five percent of the amount of tax due
and payable;

(b) -for the second thirty days period that the tax is not paid after the expiry of the
period specified under subsection (4), an additional penalty of ten percent of the
amount of tax due and payable; and

(c) for the third thirty days period that the tax is not paid after the expiry of the
period specified under subsection (4), an additional penalty of ten percent of the
amount of tax due and payable, subject to a maximum penalty of twenty-five
percent of the amount of tax due and payable.

(9) Subject to subsection (11), prosecution for the offence under subsectlon (7) may be
instituted after the expiry of the period specified in paragraph (8)(c).

(10) The court may order that any taxable person who is convicted for the offence under
subsection (7) shall pay the penalty as specified in subsection (8).

(11) No prosecution for the offence under subsection (7) shall be instituted against the
taxable person who has paid the amount of tax due and payable and the penalty
specified under subsection (8) within the period specified in subsection (8).

ROYARL BALAYSIAY

83
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3

| LATE PAYMENT PENALTY - Effective on 1 January 2016

Section 41
70 days late
‘Payment | ‘ _
due date ' Prosecution
Penal : >
enalty o 5% 15% 25%
rate : ,
30 30 30
days days - days
' No payment
Late payment penalty received
Is the rate of penalty stop when taxable person apply for remission under sec. 62(3)? @

85

&) RECORD KEEPING

= Records relating to registration
v SSM records - Form A, B, C, 8,9 and etc.

= Records relating business activities
v’ tax invoices, invoices, receipts,
v" debit note, credit note
v delivery order, purchase order
v/ Bank slip, bank statement, voucher and etc.
v’ Contract, agreement

= Records relating to accounting (hard copy) .
v’ Financial statement — Profit & Loss, Balance Sheet, Tr|a| Balance
v/ Account payable, account receivable, General ledger, Sales, Purchase ,
stock, cash and etc.



= Records relating to taxation
v’ Customs forms - K1, K2, K9 and etc
v GST - GST returns, registration and etc
v GST adjustment sheet
v’ Income tax declaration

= Records relating to electronic form
- v Accounting software manual
v Accounts chart, access code, program documentation
v" Audit trail
v Purchase, Sales, GL Listing (e.g standard, exempt, disregard, out of scope,
- deemed supply etc)
v' GAF File (GST Accounting Software)
v Management Information Report (MIS) report
v Other data / records keep in accounting / business software

7

e

GST ISSUES




% PRICE DISPLAY

* price shall include the tax that is chargeable on the supply
unless the Director General approves otherwise

* Director General may exempt the registered person from
displaying, advertising, publishing or quoting in any manner
the price inclusive of tax which is chargeable on the supply of
goods or services

- where an approval has been granted, the registered person
shall display, advertise, publish or quote the price exclusive of
tax with the words “Price payable is exclusive of GST”.

fg DISBURSEMEN& REIMBURSEMEN

Dlrector General s Decision : 5/2015 (30 4 2015)

ITEM 6: Disbursement and reimbursement

What is the GST treatment for disbursement and reimbursement.

(1) Recovery of expenses may be treated as disbursement or
reimbursement and this will depend on whether the expenses
are incurred by a principal or an agent acting on behalf of a
client.

(2) GST treatment on disbursement and relmbursement are as

follows —
Disbursement | Reimbursement
Not a supply Is a supply

Not entitled for input tax claim Entitled for input tax claim

80



$§ DISBURSEMENT &

(3)

EIMBURSEMENT

Recovery of expenses is a disbursement for
GST purposes, a registered person must

fulfiled all the following criteria, —(Subst.
w.e.f. 6/6/2016) [ SUPPLIER J
(i) Incur expenses as an agent acting on
behalf of the client. Inyoice
(i) The client is the recipient of the supply Cost ingdrred isgued
(invoice is in the client's name) - (experises)
(i) The client is the person responsible to pay [ RETNLER VvV
for the supply ooy
, o ) , _ Recove f expenses
(iv) e payment is authorised by the client. _Disbursemsnt
(v) The client knew that the supply is made by
a third party.
(vi) The exact amount is claimed from the [ CUSTOMER ]

client and the agent has no right to alter or
add on the value of the supply.

(vii) The payment is clearly an additional to the
supply made to the client.

(i) Incur expenses as a prlnC|pal

(i) The client (customer) is the recipient of
the supply (invoice is not in the
customer’s name)

SUPPLIER
(i) The principal (retailer) is the person
responsible to pay for the supply

- "Reimbursement
- a consideration for a supply (arranging)

48
ROVAL BALAYGIAE
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% DISBURSEMENT & REIMBURSEMENT =

voice
issued

‘ Recovery 0 expenses
*Reimbursement  _Reimbursement

subject to 6%
GST?

Malaysia

- A
Overseas  (~ousTomer |

93

E@AGENT .

Agent Actmg in hIS Own Name
- Supply is treated as normal supply by agent
+ [nput tax can be claimed by the agent
» Agent to account for output tax

' Agent Acting on Behalf of Principal Who is Taxable Person

«  Supply shall be deemed to be made by and to the pr|n0|pal
and not by the agent
« Principal allowed to claim input tax and account for output
tax
» Agent can claim input tax on his services and account
- output tax on his commission



Supplyjof”
goodsfrse'rvices

SUPPLIER

W

A

Supply of | b

services é

DISTRIBUTOR |, |

Supply of
goods/services

| CUSTOMER

i) AGENT

e

MRS s mals T [ T :._':?
- SUPPLIER
el R S 3

Suppl)I
goods

of

services

Incentives
(GIS/IM/Pts)

Incentives

Incentive given to distributor for
achieving desired performance
goals, the incentive is- a
(Grsimipts)  consideration for the supply of
services made by distributor.

» Services supply " by
distributor is subject to GST
at standard rate.

e > The value of services
supplied is the open market
value of the consideration
(incentive given)

Incentive given to employee for achieving
desired performance goals. If the incentive
is in the form of:

» For goods, the GST treatment
is subject to give rule. The
incentive is a deemed supply made
by supplier e

» For services, money « or pomts

~ is not a supply o

S8BT DIVISICH

SOYAL MALAYSIAN CUSTONS DEPARTHENT
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Tax Invoices Issued by Agents (selling agent) on
behalf of a principal

charge commission sell goods
P- LA 1B
send goods : P tre
- Selling agent ‘ 4
- Registered person
- Issue tax invoice to
buyer with principal’s
(seller’s) details
- Issue tax invoice to
principal (seller) to claim
commission
- Liable to account tax on
commission: '

- Seller
- Registered person
- Liable to account tax

‘;‘t MARKETING CAMPAIGN - DISCOUNTS

Price Discount
Example: Supply of shirt at discounted price.

Price .9, gs) Of shirt ‘RM106.00

10% Discount offered {(RM10.60)

(10% X RM 106.00)

Price sy, gs7) Of shirt after discount ‘RM 95.40
- 6% GST inclusive ‘RM 5.40

(RM95.40 X 6%/106%)

GYT BVISION
ROYAL MALAYSIAN CUSTONS DEPARTHENT 58



syoe LN
 Prompt pavment discount ' .5
normally given to encourage customers to pay early even though one
month or two months credit term is given

Example 1 _
The wholesaler supplies goods at the price of RM 1,060.00.44 cs) t0 the

retailer and accounts GST as output tax on goods delivered on full amount as
stated in the tax invoice. Payment terms are as follow: |
Payment made within 30 days - 10% discount

Payment made within 60 days - 3% discount

The retailer then pays within the 30 day period and therefore is entitled to a
10% discount. |

&5 MARKETING CAMPAIGN-DISCOUNTS
Price ,sy osry Of goods - RM1060.00

6% GST inclusive RM 60.00
(RM1, 060.00 X 6%/106%)

Discount 10% (10% X RM 1060.00) : (RM106.00)

Price, sy cs7) OF shirt after discount  : RM 954.00

6% GST inclusive :(RM_54.00)
(RM954. Qo X6%/106%)
GST difference ' :RM 6.00

Wholesaler issues a credit note and makes adjustment.

GST DIVISION
ROYAL MALAYSIAN CUSTOHS DEPARTMENT 100



{3} MARKETING CAMPAIGN - DISCOUNT

Volume discount

Example 1:

If a retailer purchases more than 150 units of goods from the wholesaler in a
single purchase, he is entitled to a 10% discount for the purchase. The retailer
purchased 200 units of goods.

Price .y gs1) PEIr UNIt before discount : RM106.00

Number of units purchased : 200 units

Total Price ¢, s ‘RM21,200.00

10% Volume discount J(RM 2,120.00)
Total value after discount ‘RM19,080.00

6% GST inclusive : :(RM 1,080.00)

(RM19,080.00 X 6%/106%)
The wholesaler accounts for outpyﬁtfg :amounting fo RM1,080.00

iyl

i) MARKETING CAMPAIGN - DISCOUNTS

Example 2:
In this example, a retailer is entitled to a 10% volume discount if he

purchases more than 1,500 units of goods in a month.

Price .4y, cs7y before discount : RM106.00 per/ unit
Number of units supplied 0 2,500 units per month
Supplies g e - 500 units

i 2 600 units

3 - 100 units

4th - 500 units

il - 800 units

GST DIVISICR
ROYAL MALAYSIAN CUSTOMS DEPARTHIENT 102



5 MARKETING CAMPAIGN = DISCOUNTS

Fourth supply :

Price .y sy before discount : RM53,000.00

(500 X RM106.00/unit)

Less 10% discount : (RM 5,300.00)

Pricé(+6% csy after discount . RM47,700.00

6% GST inclusive ; RM2,700.00

(RM47, 700.00 X 6%/106%)
The wholesaler accounts for output tax amounting to RM2,700,00

Fifth supply :

E8) MARKETING CAMPAIGN - DISCOUNTS

Price ¢y, gs) before discount . RM84,800.00
(800 X RM106.00/unit)

Less 10% discount - (RM 8,480.00)

Price .y, cs) after discount . RM76,320.00

6% GST inclusive : RM4,320.00
(RM76,320.00 X 6%/106%)

The wholesaler accounts for output taxg_rnvounting fo RM4,320.00

103

.........

Adjusth1ent !

First supply :
Price .49 gs1y before discount : RM53,000.00

(500 X RM106.00/unit)
6% GST inclusive . RM 3,000.00

(RM53, 000.00 X6%/106%)
Less 10% discount o (RM 5,300.00)

Price .¢, gs1) afterdiscount  : RM47,700.00

6% GST inclusive . (RM2,700.00)
(RM47, 700.00 X 6%/106%)

 GST difference - RM 300.00

Wholésalér issues a credit note and makes adjustment.
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@ MARKETING CAMPAIGH

DISCOUNTS

Adjustment

G55 MARKETING CAMPAIGN — DISCOUNTS

Second supply :

Price .40 gs1) before discount :  RM63,600.00
(600 X RM106.00/unit) 7

6% GST inclusive 2 RM 3,600.00
(RM63,600.00 X 6%/106%)

Less 10% discount : (RM 6,360.00)

Price s gs7) after discount  : RM57,240.00

6% GST inclusive g (RM3,240.00)
(RM56,160.00 X 6%/106%)

~ GST difference (input tax) ! RM 360.00

Wholesaler issues a credit note and makes adjustment.

Adjus'tment

Third supply :

Price sy, gs7) before discount : RM10,600.00

(100 X RM106.00/unit)

6% GST inclusive :RM 600.00
(RM10,600.00 X 6%/106%)

Less 10% discount e {RM 1,060.00)

Price ¢y, cs7) after discount  : RM9,540.00

6% GST inclusive - (RM 540.00)
(RM9,540.00 X 6%/106%) '

GST difference 4 RM 60.00

Wholesaler issues a credit note and makes adjustment.

55T DRESION
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Discount voucher from the gupplie?‘

Price of G/S = RM100.00
Discount = RM 20.00
Total consideration = RM 80.00

GST = RM453
---'4?95 ------- &
SUPPLIER ; G/IS BUYER
e
V
X [~ & J

Discount Voucher = RM20.00
(must clearly stated discount/discount voucher)

No GST if given free. |
e \ viuche o

i e [ : f\r “
I . T 5 g“\"}ﬂ» ‘f(i\’?vv\ ‘N\Q\“\{‘\’\ “
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{5} MARKETING CAMPAIGN - DISCOUNTS
Discount from the third party

Paid by customer = RM 86.00
Third party Discount Voucher = RM 20.00
Total consideration = RM106.00

GST = RM 6.00

SUPPLIER

s =

RM86.00 Va: RM2000~ —

No GST S e
disbursement = X Discount Voucher = RM20.00
RM20.00 (must clearly stated
,\ } . discount/discount voucher)

No GST if given free.

VOUCHER
'ISSUER‘“ i

G8 3
ROYAL MALAYGIAN CUSTONE DEPARTHENT 108




f8Y MARKETING CAMPAIGN - DISCOUNTS

Discount voucher from the thw r’iy

ITEM ) | uwmerice  arv| 6T | SUBTOTAL | IND.

Goods 1 RM100.00 * 1 RM6.00 RM106.00 SR
© sub-Total  RMISOOD  RM9.00  RMI0600

To be paid by third party (Discount . ' | (RM20.00)

Voucher)

Total payable i e L - : RM86.00

e s LTI bt cn ¥l S SRV Y D

Cash: (RM86.00)

Change: RM0.00

GST Analysis E Goods Tax Amount

SR=6% 6% RM100.00 RM6.00

IR=0% 0% RM0.00 RM0.00

169

& MARKETING CAMPN — VOUCHERS

Types of voucher:

= monetary voucher (can be a vouchers, stamps, points or
credit (prepaid))

v' Has the face value or assigned value
v' Can redeem any goods or services

= Non-monetary voucher

v Can redeem a specified goods or services only.
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'MARKETING CAMPAIGN

GST Treatmeént on monetary voucher:

= sells a monetary voucher —

v For a consideration up to the face value (consideration is
disregarded) - No GST

v For a consideration exceeded the face value - GST on
excess amount

= distributes free a monetary voucher

v not a supply - no GST

11

{25 MARKETING CAMPAIGN - VOUCHERS

GST Treatment -on monetarv voucher:

= redeems a monetary voucher
GST has to be accounted according to the supply:

« Standard rate supply - account for output tax
Zero rate supply - no GST
«  Exempt supply - no GST

Redeem goods/services partly in cash voucher and
partly in money;

« Total consideration = cash + voucher

ROYAL MALAYSIAN CUSTOMS DEPARTMENT 112



Monetary voucher - redeem

Example:
A = — == R
SUPPLIER i
frli;ﬁ ;f;(é (()3031- » Consideration
V = RM100.00 E CEEl - oucher” REKAIDY
. Cash =RM 59.00
vl/ M59.00 = RM159.00
$
GST =RM9.00

] (RM159.00 x 6/106)
CUSTOMER

{6 MARKETING CAMPAIGN — VOUCHERS _ |
~ Monetary voucher - supply and redeem

113

Example: ]
Recovery = RM100.00
GST = RMO0.00 Sec 15(3)
' - Price < RM100.00
VOUCHER | | [
ISSUER J 13> | RETAILER l (Standard rated) G/S

Third sched

Face value of V = RM100xQ0
Consideration < RM100.00
GST = RM0.00

GI/S can be
- Standard rate supply
Voucher = RM100.00
GST = RM100.00 x 6/106
= RM5.66
«Zero rate supply — no
GST
*Exempt supply —no
GST

GEV DIVISIOR
ROYAL HALAYSIAN CUSTCHS DEPARTMENT
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% MARKETING CAMPAIGN = VOUCHERS

ITEM
Goods |
Goods 2

Cash Voucher
Non refundable amount attributed to the supplies:

Tender:
[USh:
Change:

SubTotal

[ uwmerice [arv| ST | susToTAL | D

RM100.00 * 1 RM6.00 RM166.00 SR
RM50.00 * 1 RM3.00 RM53.00 SR

CRMIS0.00 - RM9.00  RMIS9.00

(RM100.00)
RM0.00 SR
RM0.00 IR

. RM55.00

(RM59.00)
RM0.00

GST Analysis
SR=16% 6%
IR=0% 0%

Goods Tax Amount
RM150.00 RM9.00
] RM0.00 RMO0.00

(& MARKETING CAMPAIGN
Exercise:

115

VOUCHERS

{ REDEEMER J

Face value of V
= RM100.00

—Standard rated

E’?\ OMV = RM 53 |

GIS

zero rated/exempt .
“~|OMV=RM30 |

{ RECIPIENT }

ROYAL BALAYSIAN CUSTCNS DEPARTMENT 116



{8 MARKETING CAMPAIGN - VOUCHERS

LTI e Jaw] et [ swwom [
Goods 1 RM50.00 * | RM3.00 RMS3.00 SR
Goods 2 RM30.00 * 1 RMO0.00 RM30.00 IR
..................................................... e
Cash Voucher ' (RM100.00)
Non refundable amount attributed to the supplies: RM10.86 SR

" RM6.14 IR
Tender: : P
Cash: RM0.00
Change: : RM0.00
GST Analysis Goods Tax Amount 2y
ISR =6% i : 6% RM60.24 RM3.61
IR=0% 0% i RM36.14 2 RM0.00

17

- e MARKETING CAMPAIGN - VOUCHERS |

LOYALTY POINT PROGRAM ARRANGEMENT

2.
Issuer supplies [ : ISSUER/REDEEMER 3
goods or services, ]
'GIS' to member & Issuer/redeemer
L 1. !
allocates loyalty GST : Program operalor provides “§Upp||es QOOdS or
points,'P' to GIS/ loyalty points program to : ' '
member. o o GST memuger @.Pé eerceS7 GRISR to
\F7 Membgrship Agreement member
membership fee GST|- depend on
i charged iGST the e!upp]r 5 W e
(fot a supply) R =ceol tem
MEMBER/ CUSTOMER
ROYAL ?,-zf-«a_g'r's.z:}: c::i\;?:nhs DEPARTMENT 118



Equivalent cash
for the amount of

TRRAL X SR consideration
LED TV ! e
RCP : RM799 - 1 I
500PTS RM649 Amount of
consideration
Redeemer
RCP (+6% GST) of LCD TV: RM7399.00
Consideration
Cash : RM 649.00
Equivalent cash value of 500 Points : RM 150.00
Total Consideration k RM 799.00
6% GST inclusive ;. RM 45.23

(RM799.00 X 6%/106%)
The supplier accounts for output tax amounting to RM45.23

hrsi AVTIAL
BELAYSIAN §
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Equwalent ca’sh

for the amount of
TOSHIBA 321vi0e .'_ -

DTV o con51deratlon - :
RCP : RM799 ~
2670 PTS ===
Redeemer
RCP (+6% GST) of LCD TV: RM799.00
Consideration S
Cash EERME 0706
Equivalent cash value of 2670 Pomts RM 799.00
Total Consideration : RM 799.00
6% GST inclusive : RM 45.23

(RM799.00 X 6%/106%)
The supplier accounts for output tax amountlng fo RM45.23

G37 Dl
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